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During the March 8, 2021 Distributed Energy Resources Task Force (DERTF) meeting, MISO 
discussed the initial evaluation results. Stakeholder feedback is requested on the evaluation 
framework and evaluation questions presented. (Issue Tracking ID#: IR070) 

Environmental Sector Response: 

The Environmental Sector appreciates MISO’s effort to gain feedback on the substantive aspects 
of Order 2222 compliance. We encourage MISO to continue presenting substantive 
recommendations and seeking feedback from stakeholders in an iterative, ongoing process. 

General comments 

In both recommendations presented at the March 8, 2021 DERTF, MISO chose the option with 
the least Market Efficiency and the lowest Solution Complexity/Implementation Cost. Because 
the color-coding for evaluation criteria is qualitative and the weighting of those evaluations is 
general and imprecise, it is difficult to understand how MISO is deciding on its 
recommendations. This is complicated by the fact that Solution Complexity and Implementation 
Costs often influence each other, so having a low score in one is likely to give a low score in the 
other. This could significantly skew recommendations heavily in favor of those two criteria when 
Grid Reliability and Resiliency and Market Efficiency are not obviously tied together. 

MISO's recommendations thus far are erring on the side of how to ensure DERs do not disrupt 
the status quo rather than actively seeking to leverage the full benefits of DERs. This is contrary 
to FERC’s finding that without DERs MISO’s markets are unjust and unreasonable. MISO’s 
emphasis should be how to get the most out of DERs while maintaining reliability and benefiting 
the markets long term.  

MISO should provide more explanation on how it is weighing the costs of benefits when 
deciding on its recommendations. 

MISO’s recommendation of a single EP node approach for the geographic scope of 
aggregations 

The Environmental Sector disagrees with MISO’s recommendation to limit the geographic scope 
of aggregations to a single node. Multi-node aggregations within a Local Balancing Area (LBA) 
offer alignment with MISO’s Commercial Pricing Node and Elemental Pricing Node modeling 
in the commercial model. Because MISO’s EP Nodes start with a LBA designation, a multi-node 
aggregation offers no issues for with the transmission locational impacts with which MISO is 
concerned. 

MISO operators dispatching a Distributed Energy Resource Aggregation (DERA) at a multi-
node transmission bus is similar to the aggregated Combined Cycle (CC) shown in the Local 
Balancing Authority 2 block in the BPM-010-r14 diagram below: 
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The dispatch instructions can vary by the DERA participation factors at the transmission bus. 
Accordingly, financial settlement can happen by weighted average LMPs across multiple EP 
Nodes. This approach is similar to CAISO’s process, which FERC approved.1 Additionally, 
multiple technology types can participate under a multi-node aggregation model, including DR, 
EE, CHP, and ESR. 

MISO’s recommendation to focus on DIR and ESR participation models 

The Environmental Sector disagrees with MISO’s recommendation to focus on DIR and ESR 
participation models. Reliance solely on DIR and ESR participation models will provide the 
fewest options for DERs to participate in the markets and will provide the fewest benefits to the 
markets. 

MISO’s decision on which resource types to focus on for Order 2222 compliance is premature. 
Slide 12 of the MISO March 8, 2021 presentation on of the Evaluation Framework shows that 
MISO is not prepared to make such a recommendation. Under the Risk column of the table 
below, MISO has listed all resources as “Under Evaluation”. MISO cannot evaluate which 
resources are most worth pursuing without having completed its risk evaluation. 

 
1 Federal Energy Regulatory Commission, California Independent System Operator Corporation, “Order Accepting 
Proposed Tariff Revisions Subject to Condition”, ER16-1085-000 (June 2, 2016) 
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Further, on March 18, 2021, FERC issued Order 2222-A, which removes the RERRA opt-out for 
demand response in heterogenous DERAs.2 MISO must take this change into account when 
evaluating whether, for instance, to exclude DRR Type I and II from the recommended 
participation models. 

Beyond MISO’s incomplete information in evaluating the various resource types, MISO’s 
decision to limit its focus to DIR and ESR reduces the options available to DERAs to participate 
in MISO’s markets. 

DIR does not allow for multi-node participation, does not support resources down to 0.1 MW, 
and does not allow for self-commit. Additionally, as many resources are likely to be some 
combination of generation, demand response, storage, and any other DER that meets the 
definition from Order 2222, reliance on DIR will significantly reduce the numbers and kinds of 
resources in DERAs. This issue is exacerbated by MISO’s recent request to delay the ESR to 
2025. If FERC grants this extension request, resources will have to wait more than three years 
following Order 2222 compliance to use one of the two products MISO is recommending.  

MISO should continue its discussion with stakeholders considering this and other feedback. 
Further evaluation is needed to determine the breadth of participation models available for Order 
2222 compliance. MISO’s emphasis should be how participation models can maximize 
participation by DERs. 

Sincerely, 

The Environmental Sector 

 
2 Federal Energy Regulatory Commission, “Order addressing arguments raised on rehearing, setting aside prior 
order in part, and clarifying prior order in part.” RM18-9-002 (March 18, 2021). 


